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OATH OR AFFIRMATION

I, DANIEL BARBA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PRIVATE PORTFOLIO, INC , as

of DECEMBER31 , 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

À $ Signature

o o k 3muc ^3 t- by PRESIDENT
TÁitle

SALMAN USMAN
.. NOTARYPUBLIC.CAUFORNIA

Notary Public CosMi SEG 02 3 55
My Comm.Exp.June 21 2019

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BRIAN W.ANSON
Certified Public Accountant

18401 Burbank Blvd., Suite 120, Tarzana, CA 91356 • TeL (818) 636-5660 - Fax (818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Directors of Private Portfolio, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Private Portfolio, Inc. as of
December 31,2017, the related statements of operations, changesin shareholders' equity, and
cashflows for the year then ended, and the related notes and Schedule I, Statement of Net
Capital Under Rule 15c3-1, Schedule II, Determination of Reserve Requirements Under Rule
15c3-3 (exemption), and Schedule III, Information Relating to Possessionor Control

Requirements Under Rule 15c3-3 (exemption) (collectively referred to as the financial
statements). In my opinion, the financial statementspresent fairly, in all material respects,the -

financial position of Private Portfolio, Inc.asof December 31,2017, and the results of its
operations and its cashflows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion •

Thesefinancial statements are the responsibility of Private Portfolio, Inc.'s management.My
responsibility is to expressan opinion on Private Portfolio, Inc.'s financial statements basedon
my audit. I am apublic accounting firm registered with the Public Company Accounting
Oversight Board (United States)(PCAOB) and am required to be independent with respect to
Private Portfolio, Inc. in accordancewith the U.S.federal securities laws and the applicable rules

and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standardsrequire
that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. My audit included

performing procedures to assessthe risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis,evidence regarding the amounts anddisclosures
in the financial statements.My audit also included evaluating the accounting principles used and
significant estimates made by management,as evaluating the overall presentation of the financial
statements.I believe that my audit provides a reasonable basis for my opinion.

Brian W.Anson, CPA

I have servedasPrivate Portfolio, Inc 's auditor since 2015.

Tarzana, California

January 25, 2018



PRIVATE PORTFOLIO, INC.

Statement of Financial Condition

December 31,2017

ASSETS

Cash $174,756
Deposit with clearing organization 100,000
Commission receivable 72,564

Prepaid expenses andother assets 1,800
Securities 1,000
Furniture and equipment, less accumulated depreciation of $47,612 13.832

$363.952

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Accrued Payroll & Commissions $101,013

Stockholder's equity
Common Stock No Par Value 131,816
100,000Shares Authorized, 1,000Shares issued and outstanding

Retained earnings 131,123
Total stockholder's equity 262,939

$363.952

See notes to financial statements.
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PRIVATE PORTFOLIO, INC.

Statement of Operations

Year Ended December 31,2017

Revenues
Commissions $1,488,071

Management fees and other 533,924
Interest and dividends 2,164

2,024,159

Expenses
Commissions and clearing charges 1,622,482
Compensation andemployee benefits 310,937
Regulatory fees 15,539
Outside services 3,185

Office supplies and printing 4,886
Rent 20,234

Telephone and postage 7,074
Travel andentertainment 3,711

Depreciation 2,400
Bank charges 775
Other 36,761 .

2,027,984

Net Lossbefore Income Taxes $ 3.825

Income Taxes 800

Net Loss $4.625

See notes to financial statements.
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PRIVATE PORTFOLIO, INC.

Statement of Changes in Stockholder's Equity

Year Ended December 31,2017

Common Stock Retained

Shares Amount Earnings Total

Balance,beginning of year 1,000 $131,816 $135,748 $267,564

Net loss ___ - - 4E 4.625

Balance,end of year 1 000 $131,816 $131,123 $262,939 .

See notes to financial statements.
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PRIVATE PORTFOLIO, INC.

Statement of Cash Flows

Year Ended December 31, 2017

Cash flows from operating activities
Net Loss $4,625

Adjustments to reconcile net loss to net cash provided by operating
activities

Depreciation 2,400
Unrealized Loss 6,000

Changes in operating assetsand liabilities
Commissions receivable 48,977
Securities 1,000

Rep Advances 3,000
Accounts payable and accrued liabilities -122,455
Accrued Payroll & Commissions 101,013

Adjustments 24,873
Provided by operating activities 35.310

Cash Flows from investing activities
Purchase of fixed assets -5,446
Purchase of securities -7.000
Net cashused in investing activities -12,446
Increase in cash . 22,864

Cash, beginning of year 151,892

Cash, end of year $174.756

Supplemental disclosureof cash flow information:

Interest paid $206

Income taxes paid $800

See notes to financial statements.
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PRIVATE PORTFOLIO, INC.
December 31st, 2017

Notes to Financial Statements

1. THE COMPANY AND ITS SIGNIFICANT ACCOUNTING POLICIES

The Company. Private Portfolio, Inc. (the "Company") is a registered broker-dealer licensed by
the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry

Regulatory Authority and the Securities Investor Protection Corporation. The Company provides
broker-dealer services as an introducing broker-dealer clearing customer transactions through

Pershing,LLC on a fully disclosed basis.

Accounting Estimates. The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period. Actual results may differ from those estimates.

Revenue Recognition. Security transactions and the related commission revenue are recorded on
a settlement date basis.

Furniture and Equipment Furniture and equipment is stated at cost. Purchases greater than
$1,000 are capitalized. Maintenance and repairs which do not extend asset lives are expensed as

incurred. Depreciation is provided on the straight-line method over the estimated useful lives of
the assets (generally 3-7 years).

Income Taxes. The Company has elected S corporation status under the state and federal tax
laws. Accordingly, income or losses pass through to the Company's stockholder, and no

provision for federal income taxes has been reflected in the accompanying financial statements.
State income taxes have been provided at the reduced rate applicable to S corporations. The

Company is subject to audit by the taxing agenciesfor years ending December 31, 2014 through

2016. Income taxes for the year ended December 31"'2017 was $800.

Concentration of Credit Risk. The company maintains cash balances with various financial
institutions. Management performs periodic evaluations of the relative credit standing of these

institutions. The Company has not sustained any material credit lossesfrom these instruments.

Commissions Receivable.
Commissions receivable are stated at face amount with no allowance for doubtful accounts. An
allowance for doubtful accounts is not considered necessary because probable uncollectable '
accountsare immaterial.

Securities valuation

Trading securities. are reported at fair values with unrealized gains and losses included in
operations. The Accounting Standards Codification of Fair Value Measurements and Disclosures
(ASC 820)establishes a framework for measuring fair value.

Pension
The Company has a profit sharing plan for its two shareholders. This Company's contribution to
its profit sharing plan for the year ended December 31", 2017 is $50,734 and is based on
shareholders annual salary. A total of 2 persons were participants in or beneficiaries of the plan at

the endof the year.

2. LEASE COMMITMENT

The Company leases its offices month to month.
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PRIVATE PORTFOLIO, INC.
December 31st, 2017

Notes to Financial Statements

Rent expense for the year ended December 31st, 2017 was $20,234.

3. NET CAPITAL REQUIREMENTS

Under Rule 15c3-1 of the Securities Exchange Act of 1934, the Company is required to maintain

a minimum net capital (as defined) and a ratio of aggregate indebtedness to net capital (as
defined) not exceeding 15 to 1.

The Company's ratio at December 31, 2017 was 0.41 to l. The basic concept of the Rule is

liquidity, its object being to require a broker-dealer in securities to have at all times sufficient
liquid assets to cover its current indebtedness. At December 31, 2017, the Company had net

capital of $246,307 was $146,307 in excess of the amount required by the SEC.

4. FAIR VALUE MEASUREMENTS

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishesa fair value hierarchy which prioritized the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or liability or, in the absenceof a principal market,

the most advantageous market for the asset or liability. Valuation techniques that are consistent

with the market, income or cost approach, as specified by FASB ASC 820 are used to measure
fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs are ¿¡uoted prices (unadjusted) in active markets for identical assets or liabilities

the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) tliat are observable
for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available in
the circumstances and may include the Company's own data.)

Securities in the amount of $1,000 as of December 31",2017 are considered level 1.

5. OFF BALANCE SHEET RISK

As discussed in Note 1, the Company does not hold customer segregated cash or securities
balances. Transactions are processed by a clearing firm on a fully disclosed basis. In conjunction
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PRIVATE PORTFOLIO, INC.
December 31st, 2017

Notes to Financial Statements

with this arrangement, the Company is contingently liable for any unsecured debit balances in the

customer accounts introduced by the Company. These customer activities may expose the

Company to off-balance-sheet credit risk in the event the introduced customer is unable to fulfill
its contracted obligations. The Company seeks to control such credit risk by monitoring its

exposure to the risk of loss daily, on an account-by-account basis. At December 31, 2017, the
Company was not responsible for any unsecured debits and did not have any open positions in its
trading accounts.

6. FURNITURE AND EQUIPMENT

Furniture and Equipment $61,444
Less Accumulated Deprecation · $47,612
Total $13,832

Depreciation expense for year ended December 31st, 2017 was $2,400.

7. DEPOSIT WITH CLEARING ORGANIZATION

The Company has a brokerage agreement with Pershing LLC ("Clearing Broker") to carry its
account and the accounts of its clients as customers of the Clearing Broker. The Clearing Broker

has custody of the Company's cashbalances which serve as collateral for any amounts due to the

Clearing Broker as well as collateral for securities sold short or securities purchases on margin.
Interest is paid monthly on these cash deposits at the average overnight repurchase rate. The
Company maintains a cash deposit account with its clearing broker in addition to other cash
accounts. The balance at December 31st, 2017 was $100,000.

8. SUBSEQUENT EVENTS

The Company evaluated subsequent events from the statement of financial condition date through
January 25th, 2018 the date at which the financial statements were available to be issued, and
determined there no other items to disclose.
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PRIVATE PORTFOLIO, INC.

Schedule I

Computation of Net Capital
Pursuant to Rule 15c3-1

December 31, 2017

Audited FOCUS
Financial X-17A-5

Statements Part IIA Differences

Total stockholder's equity $262,939 $262,939 0

Less non-allowable assets
Prepaid.expenses and other assets (1,800) (1,800) 0
Furniture and equipment (13,832) (13,832) 0
Haircut (1,000) (1,000) 0

Net capital $246.307 $246,307 0

Total aggregate indebtedness $101,013 $102.373 . $1,360

Ratio of aggregate indebtedness to net capital & ._4_1 0

Minimum net capital required $100,000 $100,000

The differences between the audit and focus December 31st 2017 is due to moving of -$1,360
from receivable sundry and adding to assetsand liabilities per FINRA.
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PRIVATE PORTFOLIO, INC.

Schedule II

Computation for Determination of Reserve Requirements
Pursuant to Rule 15c3-3

December 31, 2017

The Company is exempt from the Reserve Requirement of computation according to the
provision of Rule 15c3-3(k)(2)(ii).
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PRIVATE PORTFOLIO, INC.

Schedule III

Information Relating to the Possession or Control Requirements
Pursuant to Rule 15c3-3

December 31,2017

The Company is exempt from Rule 15c3-3 under the exemptive provisions of section (k)(2)(ii)
and, accordingly, has no possession or control requirements.
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BRIAN W.ANSON
Certified Public Accountant

18401Burbank Blvd., Suite 120,Tarzana,CA 91356· Tel.(818) 636-5660 - Fax (818) 401-8818

Independent Accountant's Report on Applying Agreed -Upon Procedures Related to an Entity's
SIPC AssessmentReconciliation.

Board of Directors

Private Portfolio, Inc.
La Jolla, California

In accordance with Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934andwith the
SIPC Series600 Rules, I have performed the procedures enumerated below, which were agreed

to by Private Portfolio, Inc. and the Securities Investor Protection Corporation ("SIPC")with
respect to the accompanying General AssessmentReconciliation (Form SIPC-7) of Private
Portfolio, Inc. the "Company") for the year endedDecember 31,2017, solely to assist you and
SIPC in.evaluating Private Portfolio, Inc.'s compliance with the applicable instructions of the

General AssessmentReconciliation (Form SIPC-7). Management is responsible for the
Company's compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordancewith attestation standardsestablishedby the Public Company
Accounting Oversight Board (United States).The sufficiency of theseprocedures is solely the
responsibility of those parties specified in this report. Consequently, I make no representation

regarding the sufficiency of the proceduresdescribedbelow either for the purpose for which this
report has been requested or for any other purpose. The proceduresI performed and my findings
are as follows:

1. Compared the. listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-

17A-5 Part III for the year ended December 31, 2017, with the Total Revenue

amountsreportedin Form SIPC-7 for theyear endedDecember31,2017noting nö
differences;

3. Comwpoidng aypeardsnsong nsrdelpffeeendc; Form SIPC-7 with supporting schedules and

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences.



I was not engagedto, and did not conduct anexamination, the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.

Accordingly, I do not express such an opinion. Had I performed additional procedures,other

matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and

is not intended to beand should not be used by anyone other than thesespecified parties.

Brian W.Anson

Certified Public Accountant

Tarzana, California
January25,2018



BRIAN W.ANSON
Certified Public Accpuntgnt

18401 Burbank Blvd.,Suite 120,Tarzana, CA 91356-Tel.(818)636-5660 - Fax(818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Boardof Directors
Private Portfolio, Inc.
La Jolla, California

I have reviewed management's statements, included in the accompanying Exemption Report in
which (1) Private Portfolio, Inc., identified the following provisions of 17 C.F.R.§15c3-3(k)
under which Private Portfolio, Inc.claimed anexemption from 17 C.F.R.§240.15c3-3: (k) (2)
(ii) (the "exemption provision") and(2) Private Portfolio, Inc., stated that Private Portfolio, Inc.,
met the identified exemption provision throughout the most recent fiscal year without exception.
Private Portfolio, Inc.'s management is responsible for compliance with the exemption provision
and its statements.

My review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and accordingly, included inquiries and other required
procedures to obtain evidence about Private Portfolio, Inc.'scompliance with the exemption

provision. A review is substantially less in scopethan anexamination, the objective of which is
the expression of an opinion on management's statements. Accordingly, I do not express such
an opinion.

Based on my review, I am not aware of any material modifications that should bemade to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph(k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

Brian W.Anson
Certified Public Accountant

Tarzana,California
January 25,2018



Private Portfolio, Inc. Exemption Report

Private Portfolio, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be
made by certain brokers and dealers"). This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k) (2) (ii)

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3 (k) (2) (ii)
throughout the most recent fiscal year without exception.

Private Portfolio, Inc.

I, Daniel Barba, swear (or affirm) that, to my best knowledge and belief, this Exemption Report
is true and correct.

By: Daniel Barba

Title: President
January 256, 2018



SECURITIES INVESTOR PROTECTION CORPORATION

SWC-7 e.o. 30, 32135 w"2shi7ngto3n00D.C.20090 2185 SIPC-7
(35 REV 607) General Assessment Reconciliation 135 REV 6 17)

For Eve oscal year ended 12:31/2017

(Reac carefully the inGUuci:ens in yow Woriang Copy belore complehng this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaïed Exaluning Authonty. 1934 Act registration no and menUn in which Oscal yew ends for

purposes of the audit requirement of SEC Rule 173 5
Note If any of the information shown on the

15*15'""2970*""""""""***MIXEDAADC220 rnading label rerjuires correction. please e-mail

47421 FINRA DEC any corrections to form@sipc.org and so
PRIVATE PORTFOLIO INC indicate on the form filed
7534 LA JOLLA BLVD
LA JOLLA, CA 92037-4720 Nameand telephone numberof person to

contact respecting th s form.

2. A General Assessment (item 2e from page 2) $ (

B. Less payment made with SIPC 6 filed (exclude interesti ( /

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruchon El for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) S /

G. PAID WITH TRIS FORM
Check enclosed, payable to SIPC
Total(must be same as F above) $ /

H. Overpayment carried forward $(

3. Subsidianes (S) and predecessors tP) included in this form (give name and 934 Act registradon numberk

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all information contained herein is true, correct i /
and complete.

Dated the day of e/lflåf . 20 . ( C 4

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates.
Postmarked Received Reviewed

au

Calculations Documenianon ForwardCopy

Exceptions:

Disposition of excephons.
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UCICKMINAllUN Vf' blVG Ntl VYtMAllNu MtVENUto

ANDGENERALASSESSMENT
Amounts for the usca period
beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

a TONoalrevenue (FOCUS Line 12/Part IIA Line 9. Code 4030) S / O

2b. Additions:

(1) Total revenues from the securities business of subsidiaries (except foreign subsidianes) and
predecessors not included above.

(2) Net loss tror0 principal transactions in securities in trading accounts.

(3) Net (oss from pnncipal transactions in commodifies in trading accounts.

(4) Interest and dividend expensededucted rndetermming item 23.

(5) Net loss trom management of or participation in the underwriting or distribution of securities.

(6) Expensesolher than advertising, printing, registration feesand legal feesdeducted indeterminmg net
proill from management of or participation in underwriting or distribution of securities.

(7) Nel loss fromtecurities in mvestment accounts.

Tolal additions

2c Deductions:

(1) Revenues from the distribUtion of sharesof a registered openend investment company of unit
investment trust, from the sale of variable annuities, trom thebusiness of insurance, from investment

advisory services rendered to registered investment companies er insurance companyseparate 2 2
accounts. and from transacitons in security futures products.

(2) Revenues fromcommodily transactions.

(31 Commissions. floor broker.age and clearance paid to other SIPC membersin connection with
securities transactions.

|4) Reimbursements for postage in connection with proxy sohcitation.

(5) Net gain fromsecutilles in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certdicates of deposit and
(ii) Treasury bills. bankers acceptances orcommercialpaperthat maturenine months or less
from issuance dale.

(7) Direct expensesof printing advertising antt legal tees incurred in connection with other revenue
relatedto the secuntiesbusiness(revenue defined by Section 16(9)(L of the Act)

(8) Otherrevenuenot relatedeitherdireclly or indirectly to thesecuritesbusiness
(See instruction C):

(Deductions in excessof $100,000 require documenlation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART ilA Line 13.
Code 4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(it) 40% of margm interest earned on customers securjtres
accounts i40% of FOCtJShoe 5. Code 3960) $

Enter the greater of Une (i) or (11)

Total deductions 7..2-

2d SIPC Nel Operating Revenues C ( /

2e. General Assessmeni @ .0015 $ /
(to page 1, une2 A
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AND GENERALASSESSMENT
Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

2tae.mNial revenue(FOCUS Line12/Pari IIA une 9.Code4030) $ f O f

2b. Additions:

(1) Total revenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot included above.

(2) Netloss fromprincipaltransactionsin securitiesin tradingaccounts.

(3) Net loss fromprincipal transactions in commodities in trading accounts.

(4) Interestanddividend expensedeductedin determiningitem22.

(5) Net loss frommanagementof orparticipation in the underwritog of distributionof securities

(6) Expensesother than advertisin.g.printing, registration lees andlegal feesdeductedin determining net
profit frommanagementof or participationin underwritingor distributionof securities.

(7,)Net loss from3ecurities in investment accounts.

Totaladditions

2c. Deductions:

(1) Revenuesfromthe distribution of sharesof a registered openend investment companyor unit
investment trust, from the saleof variable annuities, fromthe business of insurance, from investment

advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate 2 2
accounts,andfromtransactionsin security futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor broker-ageandclearancepaidto otherSIPCmembersin connectionwith
securitiestransactions. .

(4) Reimbursements for postagein connectionwith proxysolicitation.

(5) Netgainfromsecuritiesin investmentaccounts.

(6) 100% of commissions andmarkupsearnedfromtransactionsin (i) certificates of deposit and
(ii) Treasurybills. bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printing advertising andlegal fees incurredin connection with other revenue
relatedto the securitiesbusiness(revenuedefinedby Section16(9)(L) of the Act).

(8) Other revenuenotrelatedeitherdirectlyor indirectlylo thesecuritiesbusiness.
(SeeInstruction C):

(Deductions in excessof $100,000 require documentation)

(9) (i) Total interestand dividendexpense(FOCUS Line 22iPART llA Line 13. ·

Code4075plus line 2b(4) above)but not in excess
of total interest and dividend income. $

(ii) 40% of margininterest earned on customers securities
accounts (40% of FOCtJS line 5.Code 3960). $

Enter thegiesterof line (i) or (ii)

Total deductions %2--2 t 7 ÚÎ
2d. SIPC Net Operating Revenues ( (

2 702-26. General Assessment @ .0015 $ f_____
(to page1, line 2.A.)
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